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PETROFED

Ref. No. PF/9
February 20, 2012

Dr. Anup K. Pujari

Director General of Foreign Trade
Directorate General of Foreign Trade
Udyog Bhawan, New Delhi - 110 011

Sub.: Deemed export benefit on supply of fuels for petroleum operations
covered under Sl. Nos. 214 to 218 of Customs Notification number:
21/2002-CUS dated 01.03.2002 (as amended)- Para 8.2 (f) of Foreign
Trade Policy

Dear Sir,

We draw your kind attention to our letter of even reference dated November 25, 2011
requesting you to kindly issue necessary clarifications to the Regional authorities so
that the legitimate refund of Terminal Excise Duty (TED) could continue to be availed
on supply of fuel for use in petroleum operations by E&P companies in terms of para
8.2(f) of the Foreign Trade Policy (FTP) read with para 8.4.4(iii) and para 8.3 of FTP.
A copy of our letter in this regard is enclosed for ready reference.

We urge you to kindly issue the necessary clarifications at the earliest to avoid undue
hardship to the E&P companies who contribute substantially to achieving a favourable
balance of trade and augmenting precious foreign exchange for the country through
import substitution and facilitate economic growth.

Thanking you in anticipation of a prompt response.

Yours faithfully,

A.K. Arora
Director General

Encl. as above
lé Shri G.C. Chaturvedi, Secretary, Ministry of Petroleum & Natural Gas
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PETROFED

Ref. No.: PF/9
November 25, 2011

Dr. Anup K. Pujari
Director General of Foreign Trade
Directorate General of Foreign Trade
Udyog Bhawan, New Delhi-1 10 011

Sub: Deemed export benefit on supply of fuels for petroleum
operations covered under SI. Nos. 214 to 218 of Customs
Notification number: 21/2002-CUS dated 01.03.2002 (as

amended) - Para 8.2 (f) of Foreign Trade Policy

Dear Sir,

1. The Govt. of India had launched the New Exploration Licensing Policy [NELP] in
1999 to help increase the indigenous production of crude oil and natural gas.

In terms of the said NELP, the Govt. of India is a stake holder in the Exploration
& Production (E&P) Blocks offered for exploration. The explorers bring in the
much needed money for exploration and the Govt. of India awards the contract
for exploration, based among other things, to the bidder who offers to expend
the maximum amount in exploring the block under consideration.

The Govt. has contractually committed to the various bidders under NELP that
it would exempt all goods used in petroleum operations from all duties & taxes,

so that the amounts

and gas. The exemption notifications permit import of all goods required for
petroleum operations free of Customs duty, purchase of all indigenous goods for
petroleum operations free of excise duty, etc. In particular,

(i) Goods imported for use in petroleum operations are exempt from
duties of customs in terms of notification Number: 21/2002-cus dt

01.03.2002;

(ii)  Goods supplied by indigenous manufacturers for use in petroleum
operations under ICB procedure are exempt from duties of excise in
terms of notification number: 06/2006-CE dt 01.03.2006;
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(i) Indigenous manufacturer

any ‘stranded tax’;

(iv)  Further, where duty-paid goods
manufacturers for yse in petroleum operations, refund of Terminal

i y (TED) is also being made available under Foreign Trade

er dated 21.03.2011), in the

context of EQUs seeks to stop refund of TED on fuel under any scheme
whatsoever; and consequently they have Suspended the grant of TED refund,

which is rightfully due to the explorers.of ait & gas.



e in petroleum operations and
e Oil companies. This may lead to clogging up of

9. You are kindly aware that the Egp Companies contribute substantially to
achieving a favourable balance of trade and augmenting precious foreign

exchange for the country through im
growth and employment generation.

pplies of fuel to oil & 8as explorers continue

We urge you to kindly reiterate that su
to d in petroleum

enjoy the bencfi: of refund of Tew on indigenous fuel yse
operations.

Thanking youy in anticipation of a prompt response.
Yours faithfully,

Hbagia 4
AM Arofes N&Y
Director General

cc: ShriG. C. Chaturvedi, Secretary, Ministry of Petroleum & Natural Gas



Y project or purpose in respect of which
5 at zero customs duty, shall be regarded

Customs leviable under
duty leviable under Section 3 of the said Tariff Act,

® is available to goods specified in Lis

connection with petroleum operations undertak
No. 216 of notification number: 21/2002-CUS dated 01.03, 2002;

connection with petroleum operations undertaken under specified contracts under the New
Exploration Licensing Policy, in terms of Sl. No. 217 of notification number: 21/2002-CUS dt

01.03. 2002.

when such goods are imported into India.

Sr. no. 24 of List 12 attached to the notification number: 21/2002-cuUs dated 01.03.2002 reads
as “Sub-ass mblies, tools, accessories, stores, spares, materials, supplies, consumables for

8 or maintenance of the goods specified in this list”. Fuel used in petroleum

running, repairin
vered under $I. No 2, 4and 5 of the said list

operations is required for running those goods co
no.12,

9 of List 13 attached to the notification number: 21/2002-CUS dated
01.03.2002 reads as “Sub-assemblies, tools, accessories, stores, Spares, materials, supplies,
consumables for running, repairing or maintenance of the goods specified in this list”. Fuel
used in petroleum operations is required for runni
of the said list no, 13.

In terms of Sec 2 (38) of Customs
and includes fue( and spare parts and ot

immediate fitting.

Similarly s, no. 1

Act, 1962, “stores” means goods for use in 3 vessel or aircraft
her articles of equipment, whether or not for

aircraft and includes fuel and
immediate fitting”,



